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CERTIFIED MAIL

Dear Sir or Madam:

We have cunsidered vyour application for recognition of exemption
under Section 501(c)( 4) of the Intarnal Revenue Code of 1954,

The information submitted discloses that you were incorporated
under the laws of the state of [ -~ .

The purposes for which you were formed are to make and collect .
assessments against members as unit owners to defray the costs, .
expenses and losses of the condominiums; to take care of
maintenance, vepair, replacement and operation of the
condominiums prope-ty; purchase insurance for the condominium
property and insurance for the protection of the Aesociation and
1ts members as unit owaers. You also have the authority to
accomplish reconstruction of improvements after casualty and the

furtner i1mprovement of the property; to make and amend reasonable
regaulatione respe--ing the use of the property in the

candominium
ard ta 2nplov persson«. to pertorm the services required f{or
propa2r operation o{ the condominium. Also, all fuuds and the
titles of all preyperczies acquired by the ArsociatZion and the
1

procezds thereni oua be held 5 r tne benefit of thz rembers of
ths Asgociatioun.

Your income 1s derived Irom montn:i:y coandoniniuw fees.

Expenditures are priwmarily for accounting and legal fees,
maintenance, electricity for common areas, miscellaneous repairs
and a master insurancs policy.

Your mewmbership consists of ali of the record
the condominiums.,

swners of units in
Section 501(c)(4) of the Interual Revenue Code provides for the
recognition of exemptioa of civic leagues or organizatinsns nnt

organized for profit -ut operated exclusively “or the oromotion
of social welfare.
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provides that an organxnation it operatad excluaiv~ly for’
promotion of social velfare {f it is primarily cnguged in .
promoting in gome way the common good and general walfare’
people of the community. An organization embraced within
Section is# one which is operated tor the purpose of bringiang-
about civic betterments and social improvements. -
Reveirue Ruling 74-17, 1974-1 C.B., page 130, provides that an
organization forwmed by the unit owners of a coendowirnium housing
proj2cc to provide far the management, maintemance, and care of
the common areas o:f tue project, does nnt qualify for exemption
under Section 501(c2(4) of the Code., Cundominium ownsarship
necessarily involves ownerghip in common by all unit owaners of
the common area: . the wmaintenance and care of which constitutes
the nrovigin- o. pri- . ste henefits {ar the unit owners. Since the
organization': acrivities are for the private benefir »>f its
members, it cgni1yt be said £Eo be operated exclusivaly for the
vromoatio. 37 roctal welfare,

It =+ bas: heid that waere the primary economic baue:it from .an
31 1: limittzc to that crganization's memhbars, the
SIRe . 128t i0o0n it ust overated exclusively for sociai waltare
. , , ! .
1

¢
rozr Highkh Coope. Ve

Wl aeremlng >0 TR statute, onsumer ¢

Lanpmise toanar YAS OV, ¢ 98 (CAZ: 1Yly), affriwing 13 L.I, 1956
(193490, taw Yor. fuwszcns Ansuciatiag of Real pstett v 0 ¢ Group
Thus Lty e Tara I T T R I I

In Conmiestanal v, L 2ne Yorest, 100, JLE F. v onth TrAzp the

DT Tl L0 2T s dlaaltlon vas MO0t 90U ani Zed 2. o sveln rorx
the Lruh olawn 3t rl.ar Wi lare woaen Ll gctivitier nuartahe

ETC 2Ly AT e Daoures 5r o dn econvnic 4ad privat~ corapraiive
undertalita. - Jaury wlsn statcd that an drvacizaiija se2ving
rax oxXewmntior vudrr Sscgran S50Y1(2)(A) vt b o fonrs o yrcelf within

ha farme o Low octgrite praatine exemntion s ¢clate tha benefit
1o arrords, T Lour: thea sLpla.nzd that o o aveanivacian'es
sctivirtaizs, * 1.2 aviitlable to 31l cicizeuns 271vib,» ‘a-
flesevet ip, 210 1nat Len2iits p;‘.!i: 1% natuira, “ar e Thev
Bascduwast 27 tp. enroetaty 2w s,
Condoniniur, ftvyes Owew2ranDip by 123 Yevy uagture negerc1r1lvy entails
DwWHersnit 10 CAama.n o0 atl o uweld avler: A0 <Dy ae arsa: v
2lagents Zeoporticz To o Lhe indivitual unris, Thus , =znn
BE LTt JufLC2 aT <ars 21 FUSH COMLo® Jrm2l ar eleéements Lsaptitures
vrivaro beceirl ot e tndividuar Poredwaoe ¢ wAanber” a2t aur0-2C Lo
CrORDIlas LTe Cuntoun sk d TG P RTEE welsar - o 0 Apin of
Ehe communily,
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It is held tnat the direct economic benefit from your activig
is for the benefit of your members as individuals and not fo
divect benefit of the community as a vwhole., dhccordingly, yo
not primarily engaged {n promoting the common good and general. .
velfare of the people of the comwnunity, Thevrefore, we comeclu
that you do not qualify for recognition of excmption uvnder
Section 501(c)(4) or any other related section under Section
501(c) of the Internal Revenue Code of 1954.

In accordance with this determination you are required to file’
Federal income tax returne., Your attenticn is called to Section
%28 o the Intermsl Revanue Code which provides cartain
procedures by which qualifying Homeowners Associations may elact
to be treated as @ tax exempt orgauizsgtiun. This section of the
Code was included in the Tax Reform Act ofi 1976, 1If you .
determine that you qualify under Section 528, you wust file Form
11204, If you determine that you do unot qualifv under Section
528, vou must file corporate tax return Porm 1120,

L youL do noat accept our findings, we racswwmend
A ronteresnce vwith a member of our
<iait,. Y

that you request
Regioanal offica conference

wr request tor a conterence thould include a written
Toneal givia, the {acts, iaw, &ud awy atler ian{ocrnation 6o

UeTmAaYt voauT JoriLl0n at explained Lu the cnclosed Publication

), Tt wi.l coed be contacted to arradazse o2 date for a
v terencr,  Tie eenfaranc: nav be held a4t the Lagional oifice,
v LD oot rosuesT, at any snuftuallv coaavaniznt Distriecr otfice,
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